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An Introduction to Economics
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INTRODUCTION - The difference between Microeconomics and Macroeconomics
Watch the video using the link below:

https://www.youtube.com/watch?v=2Ng8LN3XGQA

Summarise the difference between Microeconomics and Macroeconomics

MICROECONOMICS

Watch the video using the link below.

https://www.youtube.com/watch?v=WO9IjktFCO9Tg&t=17s

Having watched the videos on the difference between macro and microeconomics as well as
the basic economic problem, answer the exercises and questions below:

Exercise 1

Define Economics:

Exercise 2

Define the basic economic problem:_

Exercise 3
Read through
https://www.economicsonline.co.uk/competitive markets/the economic problem.html/

What are the two ways in which resources are limited?

What are Samuelson’s 3 questions?



https://www.youtube.com/watch?v=2Nq8LN3XGQA
https://www.youtube.com/watch?v=W9IjktFC9Tg&t=17s
https://www.economicsonline.co.uk/competitive_markets/the_economic_problem.html/

News Article Exercise

Having watched the earlier video on scarcity, choice and opportunity cost you should have
a good understanding of these concepts and the basic economic problem. Find a real-life
example to illustrate these key economic concepts. For example you could look at health
care or defence spending or even education.

Do some research into your example using a reputable news source such as the BBC or
Sky https://www.bbc.co.uk/news/business
https://news.sky.com/business

Once you have completed your research create a double page spread economics article using
specific data on the topic of your choice. Your article needs to be ready to hand in during your
first lesson. As an example, see the Economics Today article on the next pages on Love:


https://www.bbc.co.uk/news/business
https://news.sky.com/business
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Figure I: What attributes do people prioritise ina
partner?
Parsonality is the single most important characteristic in a
romantic pariner, say half of Brits,

Thinking about your porsonal preferences in a ramantic partner, how
would you prioritise each of the folowing charscteristics? %

W They have & personality | like B They have simiar interosts to me
B Thuy have & semsa of humour il They am good looking
~ Thuy are intelligent 1 They have/make a decent amount
of money
How women ranked the characteristics
Ranked first

Ranhec wocond 26 COSN D EEREERE . 2
Ranked third
Ranked forrn SN 17 5
Ranbecfien  SINNSIENGIN @ &2 22
Rantea siaen [ 20 OSSR
How men ranked the characteristics
Ramtad st ST 14 1
Rerwed secons IINZINNENMNNN. 15 2
Rasund third DOV & 2
Ranked forth  SHNNMINEENEENEENE. o 2
Rarkod finh  SENIEENTEEEEENEEN $ v 8
Ranked sixth  Elilf6 RS

Source: httpsidyougov coukipoliticsiorticles/ 19664- persanality-
more-imperiant-ocks-ocross-gobe

So already the supply of avodoble portners for each persan is
limited by characteristics such 0s personaity, similar humour and
shored interests. But perhaps more importantly, there are other
criteria not listed here which have olso proved ta be significant,
Far example, having o similor level of education or a similor job
type. So, retuming to owr dating moerket, how do people mest
their ideal portner? How efficient is the dating market in bringing
together people with those oll-impoetont shored interests, simdar
educational attonment and 50 on? In behovioural economics
longuage, there is on issue here of beunded rationality since
information moy be incomglete and there is limited time available
to make decisions. Figure 2 shows the trends in how opposite sex
couples have met their partners

Figure 2: Treads in how opposite sex partners meet
(1910 2020)
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These ore figures from the US - there one no recent comporable
statistics for the UK but there is no reason 1o supposs the trends
ore very different. Figures far some sax couples suggest over
two-thirds met online. The percentoge of peopse meeting ot work
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The econamics of love

has fallen considerably ard this trend is likely to continue os
workng from home continues 1o be the narm for marny workeers,
following the pandemic

Do dating apps make ©
the market work QD
more efliciently?

As with most markets, the
dating market is nat perfect ond
market failure = alwoys o nisk ~

Information failure is on obvious problam - people Moy have
a preferred profie of the persan they woukd kke 10 dote but
they do not have access to perfect information about who ond
where these people are. Onfine dotng ogens up the poo! of
posstie partrers, and users can filter their seorch results 1o
focus on the charocterstics they prefer. Also, the search costs
may be lower. both in terms of time ond money. meaning that
peapke con search for langer for the deal partner rather than
‘setting’ oo eorly. All sounds a bit cinicel? Perhaps - but take
another kok ot the table above- there i no dsputing the rising
popularity of dating apps.

Compared to family, friends and other personal netwarks,
online motchmaking offers more cholce, more discretion and
anorymity, and less sockel pressure in gotherting information
ond making first contoct. And, to go bock to economic theory,
the exit costs are zero! W ‘thinner' morkets the need for batter
informaticn is even more opparent. For exormple, LGBTQ
people may be searching in @ smaller pool of people. So are
mikid|e-oged heterosexuots, These are the groups mast likely to
meet their partners online?

So, In the interasts of this orticke, this outhor did some research
on dating apps ond uncovered even more economics! Whilst
mast dating opps such os Tinder. Bummble, Grindr, Hinge. Coffor
meets bagel offer free versions, better search facilities are caly
availoble ta premium subscribers. Better infarmotion comes at
a price. Furthermare, most sites practise price discrimination,
wath younger users being chorged less [presumably demand
for dating apps amoengst younger people is more elastic). It
seems that investing in premium services may reduce time
spent searching for g likely motch. However, even with better
infarmation, there is stil the problem of adverse selection -
where asymmetric Information is exploited. i« thot picture o
true likeness? s the profie information an exoggeration of the
focts? As n the market for lemens, the owner of the profile is
in charge of the information they import! In the worst scenaria,
dating opp users could be victims of Cotfishing - where a
person tokes information and iImoges, typicolly from othes
people, and uses them to areate a new identity for themsehes.

Is love a game?

Can economists opply game theory to love? Game theary is
the scence of strotegy, calculating the optimal decisions for
independent and competing players in a strotegic stuction.
The kay aspect of gome theory is thot the consequences of

et economices today |




Macroeconomics
Watch the video using the link below:

https://www.youtube.com/watch?v=0PV1BOs1ISI

1.) What are the main macroeconomic objectives?(Use the video to help answer this)

How is the UK Economy Performing?

Research the main macroeconomic objective and the current performance of the UK Economy

The following websites will be useful:

http://www.bbc.co.uk/news/business/economy

https://tradingeconomics.com/united-kingdom/indicators

Use your research to complete the summary on the next page:



https://www.youtube.com/watch?v=OPV1BOs1ISI
http://www.bbc.co.uk/news/business/economy
https://tradingeconomics.com/united-kingdom/indicators

Economic Growth - What is Economic Growth ?(Define)

How is it measured?

Does the government want growth to be high or low and why?

How well is the government doing? (Investigate and analyse how well the UK economy is performing
in terms of growth)

What is the latest UK GDP growth rate?

What was the lowest growth rate in the last 10 years?

What was the highest growth rate in the last 10 years?

Inflation -What is Inflation ?(Define)

How is it measured?

Does the government want Inflation to be high or low and why?

How well is the government doing? (Investigate and analyse how well the UK economy is performing
in terms of Inflation)
What is the current UK rate of inflation? How does this compare to the inflation target?
What was the highest rate in the last 10 years?
What is happening to inflation currently?

Unemployment - What is Unemployment?(Define)

How is it measured?

Does the government want unemployment to be high or low and why?

How well is the government doing? (Investigate and analyse how well the UK economy is performing
in terms of unemployment)
. What is the latest UK unemployment rate?

What was the highest unemployment rate in the last 10 years?

What is happening to unemployment at present?

Overall
How well do you think the UK Economy is doing and why?




